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Confidendrlltv Nodce

Tbe lnformetlon contrlned ln thtr facslnllc mcrrrge ir prlvllcgcd lud confidentlel lnformeflon Intcndcd only
for the use of the lndividurl or cntity nerned ebwa If the reedcn Of rhle meoeegc b not tlc Inierrlod roclplcnt,
you rrc hcrcby notfied thrt ery dissemlnrfion, dlgflbudon or copybg of thh commtrnlcetlon b sffictty
prohibited.If you rccelvc thls communlcedotr in crrcr, pteese notlfy the sender rcfcrcnccd rbovc by hlepbone
to anuge for the return of the tnfornrrtbn
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317-706-3300

lvlargh 18,2002

D. Waync Hedbcrg
Permit Supcnrisor
Mineral Regulatory Pnograrn
Division of Oil, Gas and Mining
1594 West North Tonple, Suito l2l0
P. O. Box 145801
sdt I-ake city, utah g4l 14-5901

Rc: Antone Quarry M/04slo2t) and Little Mountain euarry (Mlo4srcas)

Dear Wayne:

This letter serves fotu purposcs. Fing it explains the circumsbnccs behind Lone Star Indushios,
Inc' (Lone Star) delayed requcet for extension of thc permig for tho above-referenced mines.
Second, it documents the recsrt course of dealing bcnn'ccn Iono Star and your office, tbe
Division of Oil, Gas and Mining (Division) regarding thc two mincs, and particularly regarding
efforts to extend thc mining permits and update the reclamation bondi. Thind, it incUaes
updated estimatcs of reclasration costs prqared by Lonc Star and ite corrsulant, JBR
Environmeutal (rBR), for loru revisrff and consideration as fte basis for nsw or supplemcntal
reclamation bonds for the two mincs. And foufib, it requests that the Division exton<t the rnining
pennits for the two mines for an additional fiveyear terrn.

As you lctow, thesc fou topics have been tho subject of a series of phone convcrsations and
wrinen and e-mail corrospoadence bctwcsr repres€ntatives of Lone Star and your officc over thc
last sweral months. By mutual agreenrsnt, Lone Star is summarizing thosJ discussions in this

LUIIt and formall.y requesting $ftension of Lone Star's permia. L,one Star understands that the
Division is not likely to make a decision on this request wrtil after a site visit, which may not be
possible for a fsw weoks or months due to wintcr oonditions.

Delaved,Extension Rcquest

As you know, by letter of April 3, 2001 ttre Divisiou notified Ione Star that it bad reviewed thc
statue of the Antonc and Littls Mountain mines aud detennined they had becn inactivo since
1988' a peiriod of more thau l0 y€ars, and that undEr Division regulations Lone Star was rcquired
to make a showing as to why thc mines should continue to be held in suspended stahrs and not
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t_T^11-d.. The prirnary reason that lone Sar did not mrke such a showing prior to or drrring
1999 (or 2001) was lhat dwing the relevant ti*r p*o4 Inne Star urdarwcNrt i najor corporati
reoryanization which led !o a move of corporate headqnarters ftom Stamfond" Connectitut to
Indianepolis, Indian4 aadto a significant d6wnsizing and change ofpersonnel. tr thc process,
the staff persou rcsponsible for lone Star's Utah propenies lef, the company and somi of the
relevant filcs for those propotios were lost. Lr efect, aruiog the period of corporatc transition,
Lone Star lost hack of the status of the Utah properties during the relevant timo period.

Reccrrt Course gf Dealiaqs

By letterdated May 14,2001, lone Star reqporrdcd to tlrc Division by aoluowlcdgng receipt of
ttre Division's April 3t letter and informing the Division *rat Loare Siar would inJtitutc a review
of the minss' status so that it could rcspona to the Division's rcqucst kr July 2001, lnne Star
vwote the Divieion twice, once to pay ttrc annud permit fcc for the trvo minos (July 3d), and once
to requcst a copy of the Division's permit files for thc mincs bccarse Lone Stark initial rwiew
indicated tlrat its files were incomplitc QoV e"5. Followi4g rEccipt and revisrv of the files, Iono
Star retainod local counset and contacted lour offce to set up a mcsting and eitc visit as a first
step in the proccss for cxtcosion of the miae permits, as confirned by-Lonc Star in a letts to
your office dat€d Octobcr 30, 2001.

A meeting and sirc visit with Division staffwes then scheduled but was poseoned by mutual
agreoment due to the onsa of wintcr conditions. In the meantime, your saf roquested that
pcnding rc66hsduling 9f thc mecting and sito visit (vAich depands- on the onsei of spring
conditions), Lone Star should rwiew the rcclamation plans and prepare updated reclamation cos'i
estirnates for the miaes, for consideration by tho Division tr respbnse, i,one Star retained JBR
Bnvirorucrcntal, a local engineerirrg firrn, and perfomrcd thc rcqulsted reclamation cost review,
which is disousscd below_

As you know, druing tho period of the above-rpfercncod nnittar cotrcspondcncc thers wcre also
severd e-mail aud phone @ntasts bctrilreen [.one Star with you ed iout staff rcgarding those
samc issues.

UpdatgC Rcclamatio! Cost E*imatcs

Cunently, the Division holds reclarnatioa boards postcd by Inne Stan for fte Aatonc euarry minc
in the amount of $34,400, and for the Littlc Mountain auany minc in the amount of Sje,ZOO.
For the Antgne Qusry mine bond, thc cost estirnate prior to applioation of tho 5-year escalation
factor was $29,700. For the Little Moturtain Quary minc bdd, tho pre-escalation oost estimatc
was $45,791.

Ionc Star and JBR have rwiewed the rcclauration plans and the existing cost estimares and have
calgrlatcd updatcd estimates using unit costs based on cutrsnt conshrction ostimating
guidebooks and rpcent cotrtactor cstimates- The justification for the updated cost estimates, ani
a comparison to thc e$stinS cstirnatcs, is provided iu Attachment I to this lettcr. In gcncral, the
updated cstimates u$lize the same cquipmc,nt and quantities that were used for Ae cxisting
bonds, with specified orceptions. For ocample, it wasdctcrmined that thc prior eetimate did not

453168.1
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include cost cstimatos for highwall morritoring rqvogstation and roporting
contingenoies, 8nd mobilizadon costs, so €stirnates rvcre merilc for thcsc itcans ina addsdinto the
totel. In addition, the coet estinatc fot fcncing was adjusted to rccount forwhat appcars to hzvc
been an enor in the original calcul*ion oftho amount of f.ncing that would Uc rcguirod.

Basod on these aud other considerations dctailcd in Attacbmeqt l, the updatcd reclamation cost
estimarc for the Antone Qurry mine is $4,4,494; applying the Divisiou'i current escalation rato
of 3.12o/o, thc 5'year escalated rcclamation estimatc is $St,Agz. The updaied rcclamation cost
estimate for the Little Mountain Quarry mine is $59,055; applying the Division's current
escalationrate of 3.l7Yo,tho S-ycar escalated reclamation estiraafe iiSC-g,8Ot.

trt:: are the uPdatcd, sscalatcd reclauration cost cstimate amounb that lone Sar propoece for
lf"9ryg PurPoses for thc two mincs: $51,882 for thc Antone Quarry rnine and Sed,s6t for t5e
Little Mounain Qrurry ndnc.

Extecrsion of Mine Pe4Erits

Lone Sl{ requests that the Division ortend thc mining pcrmits for thc two proportics, in
supcndcd statue. h its curncot round of so:ategic pt;*fotg Inne Star is consi<lering
constucting a coment plant in Tooolo within the nExt five yaars, using oo" or both of thc subjeci
prcperties to supply n€ccssary stone to tho plaats. nr yoit kno*, Tioele County is one ofttre
Ftttt gowing arcas in Utah, and Lone Star believes tlis gro"rth presents signirtcant potential
for thc rcopening and use of thc minos. Inne Star also uiderstands ttrar soie of the cxistiug
quaries and pits that scrve as sourcgs for ccmcnt plants in the area are nearing deplaion or are irr
arcas where continucd county zoning approvals are somewhat uncertain" which-should providc
opporturities to supplythosc facilitics with stone ftom the two properties.

In addition' Lone Star has rcccntlV becn approachcd by a third party with a proposal to mine clay
or shale from eithen or both of thc minei, unaer a joint .'*tu* or similar arrangemcnt . lf art
agreentcnt can be reached wit! &is pary, and if tho matcriat turrrs out to bc of commorcial grade,
active mining could be a poseibilityln the relatively ncar futurc.

Ba$cd on thc above, Iono ltrr rcquests tbat the Division cxtond its pcnnits for thc Antono and
Little Mountain mines, sai{mincland permie to be in "inactive'stitus for thc time being In
conaection with thc s:rmg tone Star propos€s ttrat the bond amounts for tre two propcrtiis be
incressed to thc speoifiod a6o"c ($51,882 for the Antonc mine and $68,E61 for the
Little Morurtain minc), which Lonc Star *ould acconrplish tbrougb thc posting of a replaccmeart
bond or the posing of a supplcmartal bord or bond rid-cr with ttre Oivisiirn for-cach mine.

Lone Star undcrstarde that prior to makiqg a decision on pcrmit remowal the Division stilt
desiros to conduct 

" fidqinspetion of thJtrno mincs wi& rone Star pasonneL in order to
ensutre thero are no problematic conditions at thc sitc. Lons Star 

"grees 
this would be

appropriate and stands rcady to join the Division rn such an inspcction, once thc site becomes
acccssiblc and the snow oover has thirured to the point whcre moaningf,rl obser'ation of the
mines carr bc mado.

453t69.1
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Thank you for /our consideration of this lcttcr and of Lone Star's qlucst for ortcnsion of its
mine permits. we look forward to workhg with pu and youroffice inthis matter.

Yise Prosident Manufacturing Senrices

.53168,1
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Mr. Harry Philip :

Vice Presldent or Manufacturlng Services
Lone Star Industrles, lrtc.
{0401 N. Merldlan Sreer
Indlanapolis, lN 46290

RE: Little Mountain and Antrone euanies, Tooele County, Utah

Dear Mr. Fhilip:

We have oompteted our'revlew of the reclamaflon plan fifes for the Little Mountaih and
Antone gyanigs In Tooele_C-ounty, Utah. We revleried the reclamation plans.againsl the
cunrant Utah Divisfon of Oil, Gas, and Mining regutatlons (DOGM) (Rule R0/;7-4. Large
VlniTg op-erations); to ldentify any regulatory-iss,ies that might nee.i to be addressed;at
this time if Lone Star Industries lntend-s to extend llfe of thesE permits. We also updated
the reclamation cost es{imates. The following ltems were rroteworthy for, review'in thls
report:

1. We do not see any deficlencies in the approved mlnlng and. reclamation plans that
would'need to be changed before submittlng a revised reclamatlon cost estimate to
DOGM.

2- Wg prepared the attached cost estlmates using the same quantities and methods
last used by Lone Star. The tables show the frevious cosi estimate prepared for
each property and the new one. We also show the exibting bond amount for each

-qloperty. The second sheet of the estlmate provides someexptanatory information.
We have generally kept the equipment and quanuties the,same as the prwiotrs
estimates but have updated the unlt costs based on cunent construction eitimating
guidebooks and recent contractor estimates.

3. Both the Little Mountain and Antone permits include a varlance from R647 4-111.7
which allows highwall slopes at the guanies to be left at an angle steepei than 45
degrees. The variance requests dlsiussed monitoring the'hlghiwafls on a periodic
basls. The prevlous estimateb did not include an allowanc6 for this monitoring
actlvlty. We have included three annual survey events to accompllsh thi6
monitorlng in our Rew cost esfimates.

4. .Rule.. R@74-111J9 describes the general revegetation requiiements for' succdssful reclamation and indicates that the reveg-etaflon mpsi meet certain '

characteristlcs three years following,the reotamation bifore DOGM wllf consider the
reclamation cbmplete. This would requirc a revegetation inspectlon and report to
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DOGM in the ttrird year foltowing the seeding br each property. We have Included
$1.,200 for this in our new cost eitimates for each sitE.

5. The past fencing estimate for Litlle Mountain'showed 8,078 linear feet being
requlred although the permit area boundary is about 4,500 linear feet long. From
inspec-tlon of the rnaps for this site we cannst determine why the targer qulntity of
fencing was Includ"d !n the prevlous cost.estirnate. We ]iave useO ttr-e smiller
Quafiity in our new redamation cost estimate.

O. DOGM typlcaliy includes a conUngency amount in reclamatlon cost estimates to
cover u'nexpecl€d costs. Thls was done for the prevjous Antone reclarnation cost
estimate but not for the Little Mountain one. We have included a 10o/o contingency
for both new cost estimates.

7. The- previous reclamation cost estlmateq did not include any costs for mobilization
of the equiprnent to the sites. Thls may be appropriats fbr ac{lve mlnes with
equipment on site at the end of operations but for the cunent inaqtlve condftlon of
both quarries, we think a moderate mob/dernob cost ls approprlate and $1,000 for
thls has been added to the new cost esilmates for each site.

itJl;?i:&t l3:l lJ s:;:*H5 s#gi:Jescrrprions 
of the reasons wny we serected

Please let me know if you have any questions or comments on thls lnformation.

cc: M. Malmquist, PB&L
B. Fuller, JBR

encl.

Vlce President
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